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REVISED SURREBUTTAL TESTIMONY AND EXHIBITS OF

DANIEL F. SULLIVAN

ON BEHALF OF

THE SOUTH CAROLINA OFFICE OF REGULATORY STAFF

DOCKET NO. 2019-290-WS

IN RE: APPLICATION OF BLUE GRANITE WATER COMPANY FOR

APPROVAL TO ADJUST RATE SCHEDULES AND INCREASE RATES

9 Q. PLEASE STATE YOUR NAME, BUSINESS ADDRESS, AND OCCUPATION.

10 A. My name is Daniel F. Sullivan. My business address is 1401 Main Street, Suite

ll 900, Columbia, South Carolina 29201. I am employed by the State of South Carolina as

12 the Deputy Director of the Audit Department for the Office of Regulatory Staff ("ORS").

13 Q. DID YOU FILE DIRECT TESTIMONY AND EXHIBITS RELATED TO THIS

14 PROCEEDING?

15 A. Yes. I filed direct testimony and ten (10) exhibits with the Public Service

16 Commission of South Carolina ("Commission" ) on January 23, 2020.

17 Q. WHAT IS THE PURPOSE OF YOUR REVISED SURREBUTTAL TESTIMONY IN

18 THIS PROCEEDING?

19 A. The purpose of my revised surrebuttal testimony is to respond to the rebuttal

20

21

22

testimony filed by Blue Granite Water Company ("Company" or "BGWC") witness

DeStefano on Febmary 6, 2020 in regards to several ORS adjustments. Specifically, I focus

on:

23 ~ ORS Adjustment 16a — Rate Case Expenses
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1 ~ ORS Adjustment 18 — Rent

~ ORS Adjustment 21e — Remove Legal Expenses — Outside Services — Other

~ ORS Adjustment 34a — Unamortized Balance for Deferred Maintenance

In addition, I updated Revised Surrebuttal Audit Exhibits DFS-I through DFS-10 to

5 reflect changes made by me, as well as, ORS witnesses Briseno and Sandonato.

6 Q. DOES ORS AGREE TO UPDATE RATE CASE EXPENSES FOR POST-TEST

7 YEAR COSTS RELATED TO DOCKET NOS. 2018-358-WS AND 2018-361-WS?

8 A. Yes. Company witness DeStefano proposes to increase rate case expenses by

9 $ 16,132 for post-test year costs related to Docket Nos. 2018-358-WS and 2018-361-WS.

10 ORS was provided the invoices to verify the transactions on DeStefano Rebuttal Exhibit

11 No. 2 and was able to do so with no exceptions. ORS Adjustment 16a to amortize rate case

12 expenses in the amount of $61,813 reflects the inclusion of these costs amortized over a three

13 (3) year period.

14 Q. DOES ORS AGREE WITH THE COMPANY'S PROPOSAL TO INCREASE RENT

15 EXPENSE BY $18,568 FOR EMPLOYEES OF THE CHARLOTTE OFFICE?

16 A. No. Company witness DeStefano proposes to increase rent expense by $ 18,568 for

17

18

19

20

21

22

23

employees of the Charlotte office that the Company asserts support BGWC operations.

According to witness DeStefano, allocation of the Charlotte office rent expense was not

included by the Company in its application out of simplicity.

ORS's rent expense adjustment of $84,839 does reflect a reduction of $ 11,019, to

correctly allocate lease expense for two (2) employees in the Greenville office that are

assigned to the Atlantic Division, whose duties are only 34.94% applicable to BGWC.

However, the Company did not include amounts for the Charlotte office in its application
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10

12

13

14

15

16

17

18

19

20

21

22

23

as noted previously. Company witness DeStefano's rebuttal testimony is the first time the

Company has asserted that employees of the Charlotte office perform services for BGWC.

Amounts and calculations on DeStefano Rebuttal Exhibit No. 3 have not been analyzed or

verified by ORS due to time constraints created by the Company failing to propose this

allocation through its application. To verify the calculations on DeStefano Rebuttal Exhibit

No. 3 ORS would need the time to ask additional questions and send discovery requests

for information to the Company. The Company failed to include the Charlotte office

allocations in its application and failed to provide them to ORS with sufficient time to

analyze and audit the expenses. ORS established cut-off dates by which the Company was

obligated to give ORS data on items for which the Company seeks recovery. By providing

this data after the cut-off date, the Company has prevented ORS from conducting its usual

audit on these expenses. As a result, it would be unreasonable to allow the Company to

recover expenses associated with the Charlotte office allocation.

In addition, if allocation of the Charlotte office rent expense was not included by

the Company due to simplicity, and the entirety of the Greenville office rent expense was

allocated to BGWC due to simplicity, then one may ask whether the entire Charlotte office

rent expense was allocated to Carolina Water Service of North Carolina in its most recent

rate case Docket W-354 Sub 364. If that is true, allocating rent expense for the Charlotte

office to BGWC would enable Utilities Inc. to recoup more than 100% of the actual rent

expense for that office from its customers.

In summary, ORS is not able to fully analyze or verify that rent expense for the

Charlotte office should be allocated to BGWC since the Company did not propose an

adjustment in its application and ORS was not afforded the time necessary to fully review
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1 the Charlotte office for inclusion in this docket. Therefore, ORS does not agree to increase

2 rent expense by $ 18,568.

3 Q. DOES ORS AGREE WITH THE COMPANY TO INCLUDE $7,203 OF POST-TEST

4 YEAR LEGAL EXPENSES I'OR ACTIVITY RELATED TO THE TEST YEAR.

5 A. Yes. Company witness DeStefano proposes to increase legal expenses by $7,203

6 for post-test year costs that were incurred during the test year. ORS was provided the

7 invoices to verify the transactions on DeStefano Rebuttal Exhibit No. 2 and was able to do

8 so with no exceptions. ORS Adjustment 21e to remove legal expenses from outside services

9 in the amount of ($ 15,008) reflects the inclusion of these costs.

10 Q. DOES ORS AGREE WITH THE COMPANY TO INCLUDE THE UNAMORTIZED

11 BALANCE OF THE DEFERRED TANK INSPECTIONS IN RATE BASE2

12 A. No. Company witness DeStefano believes it is appropriate to include the

13

14

15

16

17

18

19

20

21

unamortized balance of the hydrotank inspections in rate base. Mr. DeStefano's rationale

is that the Company funded the costs upfront for a benefit derived over multiple years so

therefore the cost of inspections is akin to a prepaid item, and analogous to a traditional

capital investment.

ORS agrees the Company incurred the costs of the hydrotank inspections and should

receive recovery of those expenses. ORS recognizes this by the inclusion of I/5'" of those

costs in the calculation of ORS Adjustment 9a, which is consistent with the adjustment

proposed by the Company. ORS does not agree that the hydrotank inspections should be

treated as a prepaid item or a traditional capital investment, for several reasons.
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10

12

13

14

15

16

First, the hydrotank inspections are maintenance expenses and not capital

investments. Capital investments are traditionally included in rate base whereas maintenance

expenses are not.

Second, ORS's exclusion from rate base of the unamortized balance for these

maintenance expenses is consistent with the treatment by the Commission in prior dockets

as referenced in my direct testimony. Commission Order No. 2015-876, in Docket No. 2015-

199-WS, the Commission approved ORS's proposed Adjustment 16 which removed

deferred charges of $274,267 from rate base. Those charges consisted of expenses for

litigation and deferred expenses for tank inspections. ORS proposed recovery of those

charges through an expense amortization and did not propose to include a return on those

charges. The Company also agreed to ORS's treatment of those tank inspections in that

docket by agreeing to a settlement amongst the parties. My direct testimony also references

Docket No. 2017-292-WS, in which the Commission ordered the deferred maintenance

expenses be excluded from the calculation of rate base, and Docket No. 2018-257-WS for

Kiawah Island Utility, Inc. in which the Commission allowed the inclusion of the

amortization of tank painting over five (5) years but excluded the unamortized balance from

17 rate base.

18

19

20

21

22

23

Third, the amortization of the hydrotank inspections also serves as a normalizing

adjustment. Including the entire costs of the tank inspections in expenses for the

determination of the revenue requirement in this docket would not be fair to customers as the

costs for the tank inspections will not be incurred on a yearly basis. Nor would it be fair to

the Company to exclude all the costs associated with the tank inspections although they will

not be incurred every year. Therefore, the reasonable approach is to allow the Company

THE OFFICE OF REGULATORY STAFF
1401 Main Street, Suite 900

Columbia, SC 29201



ELEC
TR

O
N
IC
ALLY

FILED
-2020

February
24

5:14
PM

-SC
PSC

-D
ocket#

2019-290-W
S

-Page
6
of39

Revised Surrebuttal Testimony of Daniel F. Sullivan Docket No. 2019-290-WS
February 24, 2020

Blue Granite Water Company
Page 6 of g

1 recovery of the costs associated with the hydrotank inspections over a five (5) year period

2 since they are performed every five (5) years based on the rebuttal testimony of Company

3 witness DeStefano. This is the proper treatment to determine the revenue requirement.

4 Although the Company does not recover the entire costs of the hydrotank inspections in one

5 (1) year, they do recover the entire costs of the inspections over a five (5) year period. Thus,

6 it is not necessary to include the unamortized balance of the hydrotank inspections in rate

7 base for the Company to recover the entire costs of the inspections.

8 Q. DID ORS UPDATE ANY OTHER ADJUSTMENTS AS PART OF REVISED

9 SURREBUTTAL TESTIMONY?

10 A. Yes. ORS updated adjustments affected by the changes discussed by ORS

11 witnesses Briseno and Sandonato in their respective revised surrebuttal testimonies. ORS

12 also updated all fall-out adjustments based on the updates made by ORS as a result of the

13 Company's rebuttal. These adjustments include gross receipts taxes (ORS Adj. 26b), state

14 (ORS Adj. 28) and federal (ORS Adj. 27) income taxes for accounting and pro forma

15 adjustments. ORS also updated revenues (ORS Adjs. 40, 41 and 42), uncollectible accounts

16 (ORS Adj. 43), gross receipts taxes (ORS Adj. 44), state (ORS Adj. 46) and federal (ORS

17 Adj. 45) income taxes, and customer growth (ORS Adj. 47) for ORS's proposed

18 adjustments. In addition, ORS also updated Revised Surrebuttal Audit Exhibit DES-10

19 that details the operating experience, rate base and rate of return using the Company's

20 proposed rates.

21 Q. PLEASE IDENTIFY THE EXHIBITS ATTACHED TO YOUR REVISED

22 SURREBUTTAL TESTIMONY.
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I A.

10

12

13

14

15

16

17

18

19

20

21

22

I have attached the following exhibits to my revised surrebuttal testimony to reflect

the updates made by ORS:

~ Revised Surrebuttal Audit Exhibit DFS-I: Operating Experience, Rate Base and Rate

of Return for Combined Operations — Water and Sewer Service Territory I and 2

~ Revised Surrebuttal Audit Exhibit DFS-2: Operating Experience, Rate Base and Rate

of Return for Water Service Territory I

~ Revised Surrebuttal Audit Exhibit DFS-3: Operating Experience, Rate Base and Rate

of Return for Water Service Territory 2

~ Revised Surrebuttal Audit Exhibit DFS-4: Operating Experience, Rate Base and Rate

of Return for Sewer Service Territory I and 2

e Revised Surrebuttal Audit Exhibit DFS-5: Explanation of Accounting and Pro Forms

Adjustments

~ Revised Surrebuttal Audit Exhibit DFS-6: Depreciation and Amortization Expense

Adjustments

~ Revised Surrebuttal Audit Exhibit DFS-7: Computation of Income Taxes

~ Revised Surrebuttal Audit Exhibit DFS-8; Cash Working Capital Allowance

~ Revised Surrebuttal Audit Exhibit DFS-9; Return on Equity

~ Revised Surrebuttal Audit Exhibit DFS-lpd Operating Experience, Rate Base and Rate

of Return for Combined Operations, Water and Sewer Service Territory I and 2

Reflecting the Company's Proposed Increase

These exhibits were either prepared by me or were prepared under my direction and

supervision in compliance with recognized accounting and regulatory procedures for water
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I and wastewater utility rate cases and previous Commission Orders. These exhibits show

2 various aspects of BGWC's operations and financial position.

3 Q. WILL YOU UPDATE YOUR REVISED SURREBUTTAL TESTIMONY BASED

4 ON INFORMATION THAT BECOMES AVAILABLE?

5 A. Yes. ORS fully reserves the right to revise its recommendations via supplemental

6 testimony should new information not previously provided by the Company, or other

7 sources, becomes available.

8 Q. DOES THIS CONCLUDE YOUR REVISED SURREBUTTAL TESTIMONY?

9 A. Yes, it does.
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(1,146,253)

662,892

6GR89

1,9)R096

1,566 449

8,407,785

805,843

I r sID

Scorns

I

0

(74,253)

0

74 "53
(3 0)

(31)

16,433

0

(4'I) I G,433

0

(1.586 BGG) 440 613 (1,146E5)) 1,968,529 822,276

Gross Plant In Sco'c
Acc m lated Depmm

I I Plant ln S 'ce

Df dChnm
Casts'Ivo k g Capital
C I'b tio sl AidofCo st to
Accumulated Dcfcrrcdl corn Tw s

Customer Dcpos Is

Plant Held f'or Future Usc
Pl IAcn sitio Adiustmcnt
E c ssBook Y lue

25,669,070

(5,359,140)
20,309.930

0

502,580

(8,780,986)
(964,199)
(105,884)

0

(614,75 )
0

1,152,082

I ISB 052

R340,134
(168,135)

(89,005)
370,017

0

0

0

0

(223,030)

(32)

(33)

( 4)

(35)

(3 6)

(3'll

(38)

268 1,)52
(4.171.068)
)R650,064

(168,135)
413,575

(8,410,969)
(964.199)
(105,8M)

0

(614,752)
(223,030)

26,821,152

(4.171,088)
)RG50,064

&168,135)

413,575

(8,410,969)
(964,199)
(105,884)

(614.752)
(223,030)

Ttlal E 10.346,689

-15 4D

R)29,981 12,576,670 0

.9 I I"

IR)76 670

6 54"

-33 96M

56R651 (223,300) (39) 339.351 339)51



ELEC
TR

O
N
IC
ALLY

FILED
-2020

February
24

5:14
PM

-SC
PSC

-D
ocket#

2019-290-W
S

-Page
11

of39
Revised Surrebuttal Audit Exhibit DFSi3

El ee, lie'IVater Company

Op ti ge p I,R teensenmlR teofReturn
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Docket No. 2019-290-)V5

Forth TestY. E 4 GJ 30,2019

(I)
Applicauon

PCI'ooks

(21

Accoundng R
Pro Forms

Adjuslmcnts

(3)
Atier Acco nting

A Pro Fonna
Pmscnt

(4)

ORS

Adl t I

(5)
Aft

ORB

Adjustments

Sciuic R 's - 'luster

Mncellaneous Rc ennea

U oliccahle Amo

5,5GI,506

115,189

(77,873)

8,096 (I)
0 O)

(101) (4)

5,569,60

115,189

(77,974)

1,181,125 (40) 6 750 727
7.425 (42) 122,614

(16,536) (43) (94,510)

5.598.822 7,995 5,606,817 1,17R014 6,778,831

Salaries and Wages
C pn lixed Time
P toke ed Po er
P rclms d tv t r-Pass Th o gh
I iamtcnancc and Repen

Mete Rcatlmg
Ch mical

Tmespn tat

Operating Exp Charged io Plant

668,288
(71,806)
180,096

761,771

440,252
97,005

45,376
54,966

5R482
0

R228.430

(SG4,947)

12,190

0

95,415

SGI,585

(48,101)

(9,488)
(14,3 17)

(25,511)
0

6.826

(I)
(6)

(7)

(8&

(9&

(10)

(II)
(12)

(13)

403,341

(59,616)
180,096

857,186

701,837

48,904

35,888
40,649

26.971

0

R235R56

403,341

(59,6IG)
180,096

857,18G

701,837
48,904

35,888

40,649
26,971

0

R235 25G

Science and 'iVages

Deice Supphcs 8; Diner Deice Exp

Pension R Other Eenctils
Rent

Oigc Utilili s

0 Isidc Ecniccs-Olk r

Non-Uulny Misc Expense

19R149

270,298
30,488

17R239

38,829
76,740

110,492

235,453

97,387
14,337

1,238,412

115,859

(175,329)
13,278

(5,031)
17,965

3 5,004

(21,368)
(89,262)
(97,387)

1,626

(204,645)

(14)

(15)

(16)

(I 7)

(18)
(19)

(20)
(Bi)
(22)

(23)

308,008

94,969

43,766
167,208

5G,794

111,744

89,124

146,191

0

15.963

1.033.767

308,008

94,969

43,76G

167,208

56,794
t11,744
89,124

146,191

0

15,963

1,03 3,767

Deprccialioii

Amonmaaon of CIAC

Income Taxes- Fcdcrai

Income Taxes - Stale

Saic of Ul I ly P openy

A n I I'PA A

408,578

(7,201)
992,688

(33,770)
23,613

(18,297)
0

1,564

389,G40

(25,453&

(13,083)
15,890

(18,642)
18,297

0

0

(24)

(25)

(26)
(27)

(2 8)

(2 9)

798,218

(3R654)
979,605

(17,880)
A971

0

0

I 564

0

0

6,267
232,567

58,287

0

0

0

(44)

(45&

(46)

798,218

(32,654)
985,872

214,687

63RIB
0

0

1,564

1.367,175

R834,017

764,805

3GG.649

IG8,830

i160,8351

1.733,824

5 00 847

603,970

297,121

97.121

874,893

2 030,945

5D99,968

1.478.863

0

(53OI)
0 (30)

5.925 (31)

1,337

0

(471 1,337

0

770,730 (166,760) G03,970 87G,230 1,480,200

O Pla 1 I S

Acc elated Dcprcdadon
ltPull 5

Dcferrcd Charges
Cash'iVorking C 9 lal

Comrihutions I Aid of Consuucuon
Am It dDef dl T

Curio et Deposits
Plant H Id for Futu e Use

Plant Acquisition Adjustment
Excess Book V luc

22,208,337

(3R77,394)
18,930,943

0

338,134

(351,720)

(1,239,587)
(90,717)

0

(134,480)

0

1.053,999
342,050

1,396,049

(601D64)

(36,654)
9,997

0

0

0

0

0

(32)

(33)

(34)

(35)

(3 6)

(37)

(3 8)

23,262,336
12,935.344)

20,32(,992
(601,264)

301,480

(341,723)

(I R39,587)
(90.717)

0

(134,480)
0

23,262,33G

(R935,344)
20, 26,992

(601,264)
301,480

(341,723)

(ID39,587)
(90,717)

0

U 34,480)
0

TIIRI e

R I Rale Ease

17452,573 768,128

4 425

I BE20,701 ISR20,701

8 12"

4 29M

530,58 (38,941) (39)

"- 00"

491.641

14 58"

491,641
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~ee c I tlnn

(I)
Appl

B ok

(2)

P o Forms
Adlustments

Rl
Agc Accounting

a Pro Fonna
Prcscnt

(4)

ORS

Adluslmcnls

(5)
As
ORS

Adl st t

S R Ucs-Sc
hlnccsancous Rcscnucs
Uncosecuhle Accounts

10,929,933

245,437
(109,733)

504,321 ( )
4ajj (3)

(4,GIG) (4)

H,434,254
49,770

(114,343)

4,597,964 (41)
49,739 (42)

(45,979) (43)

16,03R 18

299,509
(160,322)

11,065,637 504,044 11,569,681 4,601,724 16,171,405

S I « s 6'lvagcs
C p tat dT e

P chmcd Po cr
P chmcd S e

Ma intc nance and Repen
Maintenance Testing
Meter Reading
Chem cats

Tmnsponation
Operating Exp Cha ycd to Plant

1,159,998

(1 60,270)
519, 86

1,645,009
1,962,233

177,38G

36,083

173,G28

102,162

0

5,615,515

(595,073)
35,698

0

2,410,GI 8

97,753

(93,103)
(19,131)
(59,366)
(50 718)

0

1.72G,678

(5)
(6)
&7)

(8)

&9)

(10)

(H)
(is)
(13)

564,925

(124,572)
519,286

4,055,627
R059,986

84,283

16 952
H 4,262

51,444

0

7.342,193

564,925
(124,572)
519,286

4,055,6 7

2,059,98G

84,283

16,952

H 4,262
51,444

0

7,34R193

S I tm a 4'lv hes
OIE S ppl cs R Oiher Disco Exp
R hei toe Co issonE p
P o Ruth a eats
Rent

I surance
Deice Unlities
Oulslilc Sere c s ~ Ogler
Non.Uulity Mtsc Expense
Misccgancous

371, 76

921,442
58,905

331,893
3R369

148,400

214,4 H
45R575
188,667

25,G89

.745,627

231,255
(744,791)

2G,539

(G5,105)

36,536
70,194

(42,145)
(40,974)

(188,667)
1,723

(715,435)

(14)

(15)
(I G)

(17)
(18)
(19)
(20)
(21)
(22)
(23)

60R531
176,651

85,444
266,788

68,905
218,594
172,26G

41I,GGI
0

27,412
E030,192

G02,531

176,651

85,444
66,788
G8,905

218,594
172,266

411,601

0

27,412

2.030,1 9

Amon*at ofCIAC
T suite Th nl come

Ta s-F d al

Sale of Ulilny Property
Amon ln calmant Tax Crcdn
AmorlixationofPAA

915,558

(234,352)
1,395,111

(243,799)
(109,75 U

27,96G

(4,G40)

(3,773)

565,8 0

(45 545)

195,442

(159,545)
21,919

(27,966)
0

0

(24)
(25)

(2G)

(-"I)

(28)

(29)

1,481,378
(279,897)

1,590,553

(403,344)
(87,832)

0

(4,640)
(3.773)

0

0

24,507
913,155
-""-8,8 61

0

0

0

(44)
(45)
(4 G)

1,481,378

(279,897)
1,615,060

509,811

141,029

0

(4,G40)

(3,773)

1.742.320

10,103 4G2

96,175

550,1 5

1,561 368

(1,057,324)

E9,445

H,GG4,830

(95,149)

I,IGG,523

I,IGG,523

3.435.201

3,458,968

IR831,353

3,340,052

Customer Oromh
Intcrcsl Dunng Construct on

0

(9R457)
0

92,457
(3 0)

(31)

G7,055

0
(47) 67,055

0

1,054.G32 (1,149 7811 (95,149) 3.502, SG 3,407,107

O ssPlc tl Se 'cc
A c uhted Dep cmalton
N I Plant ln Ser icc
Deferred Charges
Cash lvorkinh Capital
Coninh uonslnAdorC st ct

A hl dD f«cdlnco e Taxes

C sto er Deposits
Pl t Held for Future Use
PlantAcg slionAdl st cnl

Excess Book Val c

55,779E91
(7,554,3 H )

48E24,980
0

839,517

(H,I67E97)
(1,319,130)

(137,749)
0

(8E045)
0

16,8G6

5,588,373

(174,922)
1,825,774

0

0

0

0

(241.616)

&34)

(35)
&36)

(37)

(38)

(1,790,793) (32)
1,807,659 (33)

53,988,498
(5.746,652)

48O41,846
5,588,373

664,595
(9,341,5 3)

(1,319,130)
(1 3 7,749)

0

(8R045)
(241,616)

53,988,498
(5,746,6521

48,241,84G
5,588,373

G64,595

(9,341.523)

(1,319,130)

(1 37,749)

(SR045)
(241.6 IG)

TlnlRt Bae 36358-76 7014,475

"-90"

43,372,751

.0

43,37R751

7 86"

- 89" -10 94" 13 83':

735.082 435,226 (39) 1,170,308 1.170 308
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Blue Granite Water Company
Explanation of Accounting and Pro Forms Adjustments

Docket iRo. 2019-290-WS
I'or the Test Year Ended June 30, 2019

Description

$

Combined

Opnntions

$ $

Water Terr. 1 Water Terr. 2

Operations Operations

$

Sewer

Operations

Accountin and Pro Forms Ad'ustments

(1) Service Revenues - Water

To adjust water service revenues to reflect test year customer
billings.

Per ORS 280,468 272,372 8,096

Per BGWC 481,681 488,815 (7,134)

(2) Scn ice Revcnucs - Sctvcr

To adjust sewer service revenues to reflect test year customer
billings.

Per ORS 504,321 0 504,321

Per BGWC 129,970 0 129,970

(3) iM(scot(ancona Revenues

To adjust niisceflaneous revenues for the test year.

Per ORS 4,043 (290) 0 4,333

Per BGWC 0 0

(4) Unco(tert(bio Accounts

To adjust uncofleclible accounts to reflect accounting and pro
fomia adjustments to service revenues.

Per ORS (7,644) (2,933) (101) (4,610)

Per BGWC (6,279) (4,894) 158 (1,543)
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Blue Granite Vpater Company
Explanation of Accounting and Pro Forms Adjustmcnts

Docket hto. 2019-290OVS
Por the Test Year Ended June 30, 2019

Description

$

Combined
$ $

Water Terr. 1 Water Terr. 2

Operations Operations Operations

Sewer

Operations

(5) Salaries vt: VVagcs

To annualize operators'alaries for the test year.

Per ORS (1,344,062) (484,042) (264,947) (595,073)

Per BGWC (1,155,286) (418,425) (229.614) (507,247)

(6) Capitalized Time

To adjust capitalized time based on pro forma salaries.

Per ORS 73,614 25,726 12,190 35,698

Per BGWC 58,345 20,623 9,649 28,073

(7) Purchased Power

No adjustment proposed for purchased power.

Per ORS

Per BGWC

(8) Purchased VVater nnd Scwcr

(8a) To adjust purchased water 8. sewer expense to remove non-
revenue water and amonize uncollected purchased water and
sewer expense increases over 3 years.

Per ORS

Per BGWC

854,532

934,656

339,455

402,984

45,941

53,940

469,136

477.732

(Sb) To adjust purchased water 8. sewer expenses to remove non-
revenue waier and reflect going forsvard expense levels.

Per ORS

Per BGWC

2,324,292

2,640,647

333,336

404,870

49,474 1,941,482

106,342 2,129.435

(8) Totnl Purchased Vpater and Sewer Pcr ORS 3,178,824 672,791 95,415 2.410,618

Total Purchased VVnter and Sewer Pcr BGVVC 3,575,303 807,854 160,282 2.607,167
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Blue Granite Water Company
Explanation of Accounting and Pro Forms Adjustments

Docket No. 2019-290-WS
For thc Test Year Ended June 30, 2019

Description
(9) ihlaintenance and Repair

$

Combined

Operations

$ $

Water Terr. I Water Terr. 2

Operations Operations

$

Sewer

Operations

(9a) To adjust maintenance and repair for the amortization ofdeferred
ntaintenance over 5 years.

Per ORS

Per BGWC

(232,402)

(212,327)

(62,470)

(52,424)

(59,317) (110,G15)

(59,288) (100,615)

(9b) To adjust test year expenses for ClearWater Solutions contract
cost impacts.

Per ORS

Per BGWC

851,676

892,513

609,328 318,024 (75,676)

G23,802 327,093 (58,382)

(9c) To adjust for amortization ot'deferrals for litigation costs,
decommissioning costs and NBV of decomniissioned assets.

Per ORS

Per BGWC

354,373

483,212

43,406

57,128

11,143 299,824

11,592 414.492

(9d) To normalize test year storm costs.

Per ORS

Per BGWC

(23.481) (7,720) (5,463) (10,298)

0 0

(9c) To remove rebranding expmises for ratcmaking purposes.

Per ORS

Per BGWC

(12,832) (4,548) (2,802) (5,482)

(9) Total ivlaintcnance and Repair Per ORS 937,334 577,996 261,585 97,753

Total ihtaintcnancc and Repair Per BGWC 1.163,398 628,50G 279,397 255,495

(10) Maintenance Testing

To adjust test year expenses for ClearWater Solutions contract
cost impacts.

Per ORS

Per BGWC

(174,416) (33,212) (48,101) (93,103)

(174416) (33,212) (48.101) (93,103)



ELEC
TR

O
N
IC
ALLY

FILED
-2020

February
24

5:14
PM

-SC
PSC

-D
ocket#

2019-290-W
S

-Page
16

of39
Revised Surrebuttal Audit Exhibit DFS-5

4 of 14

Blue Granite VVater Company
Explanation ofAccounting and Pro Forms Adjustmcnts

Docket Ro. 2019-290-WS
For thc Test Year Ended Junc 30, 2019

(11) Meter Reading
Description

$

Combined
$ $

Water Terr. I Water Terr. 2

Operations Operations Operations
Sctvcr'perations

(I la) To adjust test year expenses for ClearWater Solutions contract
cost impacts.

Per ORS

Per BGWC

(44,748)

(44,748)

(16,129)

(16,129)

(9,488) (19,131)

(9,491) (19.128)

(I I b) To remove meter reading expenses due to AM I deployment.

Per ORS

Per BGWC

(28,067)

(28.067)

(28,067)

(28,067)

(11) Total Meter Reading Per ORS

Total Meter Reading Per BGIVC

(72,815) (44,196) (9,488) (19,131)

(72.815) (44.196) (9,491) (19,128)

(12) Chemicals

(12a) To adjust test year expenses for ClearWater Solutions contract
cost impacts.

Per ORS

Per BGWC

(67,524)

(67,524)

(24,338)

(24,338)

(14,317)

(14,322)

(28,869)

(28.864)

(12b) To remove chemical expense for decontmissioned treatment
facilities.

Per ORS

Per BGWC

(31,519)

(31,519)

(1,022)

(1,022)

0 (30.497)

0 (30,497)

(12) Total Chemicals Per ORS (99,043) (25,360) (14,317) (59,366)

Total Chemicals Per BGWC

(13) Transportation

(99,043) (25,360) (14,322) (59,361)

(13a) To adjust test year expenses for ClearWater Solutions contract
cost impacts.

Per ORS

Per BGWC

(110,230)

(99,425)

(39,452)

(35,837)

(23,667)

(21,088)

(47,111)

(42,500)
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Blue Granite Water Company
Explanation of Accounting and Pro Forms Adjustments

Docket No. 2019-290-WS
For thc Test Year Ended Junc 30, 2019

$

Combined
$ $

Water Terr. I Water Terr. 2

$Scivci'escription

(13b) To remove rebranding expenses for ratemaking purposes.

Operations Operations Operations Operutions

Per ORS

Per BGWC

(8,444) (2,993) (1,844) (3,607)

(13) Total Transportation Per ORS

Total Transportation Per BGVVC

(118,674) (42,445) (25,511) (50,718)

(99,425) (35,837) (21,088) (42,500)

G

(14) Salaries & Wages

To annualize oftice salaries for the test year.

Per ORS 538,807 191,693 115,859 231,255

Per BGWC 517,333 184,082 111,170 222,081

(15) Office Supplies & Other Office Expense

(15a) To remove expenses for items excluded by the Company.

Per ORS

Per BGWC

(1,542,022) (636,499)

(1,549.457) (640,076)

(170,477)

(170,478)

(735,046)

(738,903)

(15b) To include costs for purchased services annual rate adjustment
filing notices and annual round up bill inserts or flyers.

Per ORS

Per BGWC 22,670 8,907 3,984 9,779

(15c) To remove expenses non-atloivable for ratemaking purposes.

Per ORS

Per BGWC

(22.702) (8,105) (4,852) (9,745)

(15) Total Office Supplies & Other Office Expense Per ORS (1,564,724) (644,604) (175,329) (744,791)

Total Office Supplies & Other Office Expense Pcr BGWC (1,526,787) (631.169) (166,494) (729,124)
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Blue Granite Water Company
Explanation of Accounting and Pro Forms Adjustments

Docket iRo. 2019-290-WS

For thc Test Year Ended June 30, 2019

Description
(16) Rcgulatoiy Commission Expcnsc

$

Combined

Operations

$ $

Water Terr. 1 Water Terr. 2

Operations Operations
Se'Ivci'perations

(16a) To amortize current and unamortized prior rate case expenses over
a three-year period.

Per ORS 61,813 21,996 13,278 26,539

Per BGWC 104,130 36,995 22,519 44,616

(16b) To include legal costs 1'or purchased services annual rate
adjustment mechanisni annual filings.

Per ORS

Per BGWC 3,394 2,793 601 0

(16) Total Regulatory Commission Expense Pcr ORS

Total Regulatory Commission Expcnsc Pcr BGWC

(17) Pcnsiun 8" Other Benctlts

61,813

107,524

21,996

39,788

13,278

23, 120

26,539

44,616

(17a) To annualize pension and other benefits associated iviih pro forma
salaries.

Per ORS

Per BGWC

(161,830)

(62,113)

(93.767)

(54.671)

(4,330)

13,899

(63,733)

(21,341)

(17b) To reniove service aivards for ratemaking purposes.

Per ORS

Per BGWC

(3,211) (1,138) (701) (1,372)

(17) Total Pension 6( Other Benetits Pcr ORS

Total Pension iC: Other Benefits Pcr BGWC

(165,041) (94,905) (5,031) (65,105)

(62,113) (54,671) 13,899 (21,341)

(18) Rent

To adjust rent expense for pro forms annualized leases.

Per ORS 84,839 30.338 17,965 36,536

Per BGWC 95,826 34.233 20,363 41,230
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Blue Granite Water Company
Explanation of Accounting and Pro Forms Adjustmcnts

Docket No. 2019-290-WS
For the Test Year Ended Junc 30, 2019

(19) Insurance
Description

$

Combined

Operations

5 5

)Voter Terr. I YYatcr Terr. 2

Operations Operations

Smv sr

Operations

To adjust insurance expense based on most recent policy
premiums and deductible costs.

Per ORS 163,371 58,173 35,004 70,194

Per BGWC 201,243 71,596 43,274 86,373

(20) Office Utilities

To adjust test year expenses for ClearWater Solutions contract
cost impacts.

Per ORS (98,634) (35,121) (21,368) (42,145)

Per BGWC (27,003) (9,733) (5,725) (11,545)

(21) Outside Services - Other

(21a) To adjust corporate costs allocations to annualize Corix parent
expenses.

Per ORS

Pcr BGWC (362,759) (128,125)

(341,915) (120,738) (75,787) (145,390)

(80,339) (154,295)

(21b) To include costs for York County franchise agreement and Lake
Wylie AMI Neptune data support.

Per ORS

Per BGWC

214,731 83,955

214,731 83.955

0 130,776

0 130,776

(21c) To reclassify annual rate adjustment mechanisos and pumping
interceptor tank legal expenses incurred during the test year to
rate case expenses.

Per ORS

Per BGWC

(36,864) (13,066) (8.050) (15,748)

0 0 0 0

(21d) To remove rebranding expenses for ratemaking purposes.

Per ORS

Per BGWC

(9,833) (3,485) (2,147) (4,201)
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Blue Granite Water Company
Explanation of Accounting and Pro Forms Adjustments

Docket No. 2019-290-WS

For thc Test Year Ended June 30, 2019

$

Combined
$ $

Water Terr. 1 Water Terr. 2 Sewer

Description
(21e) To remove legal expenses that should not be included for

ratemaking purposes.

Operations Operations Operations Operations

Per ORS

Per BGWC

(15,008) (5,319) (3,278) (G,411)

(21) Total Outside Services Expense Per ORS (188,889) (58,653) (89,262) (40,974)

Total Outside Services Expense Per BGWC (148,028) (44,170) (80,339) (23,519)

(22) Non-Utility Misccllancous Expense

To remove non-utility activity.

Per ORS

Per BGWC

(442,691) (156,637) (97,387) (188,667)

(442,691) (156,637) (97,387) (188,667)

(23) rxttscettaneous

(23n) To include customer deposit interest expense.

Per ORS

Per BGWC

11.244

11,244

3,584

3,584

3,084

3,084

4.576

4,576

(23b) To remove expenses non-allowable for ratemaking purposes,

Per ORS

Per BGWC

(6,678) (2,367) (1,458) (2,853)

(23) Total Miscellaneous Per ORS 4.566 1,217 1,626 1,723

Total Miscellaneous Per BGWC 11.244 3,584 3,084 4,576

(24) Depreciation Expense

To annualize depreciaiion expense for known and measurable
plant in service. See Revised Surrebuttal Audit Exhibit DFS-6.

Per ORS 1,494,488 539,028 389,640 565.820

Per BGWC 2.093,637 710.395 554,0G6 829,176
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Blue Granite IVater Company
Explanation of Accounting and Pro Forms Adjustmcnts

Docket iso. 2019-290-IVS

For thc Test Year Ended Junc 30, 2019

Description
(25) Amortization of Contributions in Aid of Construction (CIAC)

$

Combined

Opcrattons

$ $

IVater Terr. I Water Terr. 2

Operations Operations

$

Sewer

Operations

To adjust anrottization of CIAC for knotvn and measurable
changes. See Revised Surrebuttal Audit Exhibit DFS-6.

Per ORS (538,846) (4G7,848) (25,453) (45,545)

Per BGWC (618,100) (473,764) (25,421) (118,915)

(2G) Taxes Other Than Income

(2Ga) To adjust payroll taxes associated with adjusted salaries.

Per ORS

Per BGWC

(33,874)

(14,449)

(22,237)

(14,507)

2,425 (14,062)

5,800 (5.742)

(26b) To adjust gross receipts taxes for the adjustments to accounting
and pro forma revenue using a factor of .00527282.

Per ORS

Per BGWC

4,160

3,226

1,435

2,577

43 2,682

(37) 686

(26c) To adjust pro forms property taxes for pro fonna plant balances.

Per ORS

Per BGWC

19G,181 4,910 (15,551)

543,084 250,725 156,101

206,822

136.258

(2G) Total Taxes Other Than Income Pcr ORS 166,467 (15,892) (13,083) 195,442

Total Taxes Other Than Income Pcr BGWC 531,861 238,795 161,864 131,202

(27) Income Taxes - Federal

To adjusi federal income taxes after accounting and pro forms
adjustments. See Revised Surrebuttal Audit Exhibit DFS-7.

Per ORS (432,824) (289,169) 15,890 (159,545)

Per BGWC (884,773) (408,999) (99,526) (376,248)
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Blue Granite Water Company
Explanation of Accounting and Pro Forms Adjustmcnts

Docket No. 2019-290-VVS

For thc Test Year Ended June 30, 2019

(28) Income Taxes - State
Description

$

Combined
$ $

Water Terr. I IVatcr Terr. 2

Operations Operations Operations
Sewci'perations

To adjust state income taxes afler accounting and pro forms
adjustments. See Revised Surrebuttal Audit Exhibit DFS-7.

Per ORS 764 (2,513) (18,642) 21,919

Per BGWC (112,509) (32,547) (47,569) (32,393)

(29) Sale of Utility Property

To reflect the removal of sale of utility property I'or ratemaking
purposes.

Per ORS 20,253 29,922 18,297 (27,966)

Per BGWC 20,253 29,922 18,297 (27,966)

(30) Customer Growth

No accounting and pro forma adjustment proposed for customer
growdt.

Per ORS

Per BGWC

(31) Interest During Construction ("IDC")

To eliminate IDC for rate making purposes.

Per ORS 172,635 74,253 5,925 92,457

Per BGWC 172,636 74.253 5,925 92,458

(32) Gross Plant in Service

To adjust for pro forms general ledger additions, pro fonna plant,
pro forma retirements and decommissioned plant.

Per ORS

Per BGWC

415,288 1,152,082 1,053,999 (1,790,793)

2,600,952 1,231,445 1,653,985 (284,478)
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Blue Granite Water Company
Explanation of Accounting and Pro Forms Adjustmcnts

Docket No. 2019-290-WS

For the Test Year Ended June 30, 2019

Description
(33) Accumulated Depreciation

$

Combined

Operations

$ $

Water Terr. I YVater Terr. 2

Operations Operations

Sewer

Operations

To adjust accumulated depreciation for current depreciation,
decommissioned plant and prior rate case adjustments.

Per ORS 3,337.761 1.188,052 342,050 1,807,659

Per BGWC 3,701,703 1,650,578 957,319 1,093,806

(34) Dcfcrred Charges

(34a) To include unamortized balances for deferred maintenance.

Per ORS

Per BGWC 348,417

0 0

185,162 114,088 49,167

(34b) To include unamortized balances for removal costs on
decommissioned assets, NBV on decommissioned assets, and
excess deferred income taxes.

Per ORS

Per BGWC

(34) Total Deferred Charges Per ORS

Total Defcrrcd Charges Per BGWC

4,818,974 (168,135) (601,264) 5,588,373

4,596,244 (183,548) (652,326) 5,432,118

4,818,974 (168,135) (601,264) 5,588,373

4,944,661 1,614 (538,238) 5,481,285

(35) Cash Working Capital

(35a) To adjust cash working capital alter accounting and pro forms
adjustments. See Revised Surrebuttal Audit Exhibit DFS-8.

Per ORS

Per BGWC

755,112

898,666

352,587

399,600

70,494

94,180

332,031

404,886

(35b) To adjust cash working capital for Company proposed rate
mitigation by etinsinating purchased water and sewer from the
calculation. See Revised Surrebuttal Audit Exhibit DFS-8.

Per ORS

Per BGWC

(35) Total Cash Working Capital Per ORS

Total Cash Working Capital Per BGWC

(1,055.693) (441,592) (107,148) (506,953)

(1,105,254) (458,475) (115,257) (531,522)

(300,581) (89,005) (36.654) (174,922)

(206.588) (58,875) (21.077) (126,636)
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Blue Granite VVatcr Company
Explanation of Accounting and Pro Forms Adjustmcnts

Docket No. 2019-290-WrS

For the Test Year Ended Junc 30, 2019

$

Combined
$ $

Wrater Terr. 1 Water Terr. 2

$

Sc'Iver

Description Operations Operations Operations Operations

(36) Contributions in Aid of Construction ("CIAC")

To adjust CIAC to reflect the amortization of CIAC expense, pro
forms CIAC additions and decommissioned plant. See Revised
Surrebuttal Audit Exhibit DFS-6.

Per ORS 2,205,788 370,017 9,997 1,825,774

Per BGWC 1,068,166 (36,839) (14,689) 1,119,694

(37) Plant Held for Future Usc

To adjust for post test year land purchase to be used for one
million gallon elevated tank in Lake Wylie Subdivision.

Per ORS 0 0

Per BGWC 350,000 350,000

(38) Excess Book Value

To remove excess book value for ratemaking purposes.

Per ORS

Per BGWC

(464,646) (223,030)

(435,586) (207,236)

0 (241,616)

0 (228,350)

(39) lntercst Expense

To adjust interest on debt using a 47.09'/e and 52.9 1'/v debt to
equity ratio and 5.73'/rr cost of debt. ORS computed allovvable
interest expense afler accounting and pro forms adjustments. See
Revised Surrebuttal Audit Exhibit DFS-9.

Per ORS 172,985 (223,300) (38,941) 435,226

Per BGWC 228.871 (204,109) (4,278) 437,258
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Blue Granite Water Company
Explnnation of Accounting and Pro Forma Adjustments

Docket No. 2019-290-WS
For the Test Year Ended Junc 30, 2019

$

Combined
$ $

Water Terr. I Water Terr. 2

$

Setver

Description Operations Operations Operations Operations

(40) Service Revenues - Water

To adjust water service revenues for the return on equity
recomntendation of ORS vvitness Parcell.

Per ORS 3,813,184 2,632,059 1,181,125

Per BGWC 5,575,958 3,636,851 1,939,107

(41) Scrvicc Revenues - Scwcr

To adjust sewer service revenues for the return on equity
recommendation of ORS witness Parcell.

Per ORS 4,597,964 0 4,597,964

Per BGWC 6,155.846 0 G,155,846

(42) iMtsccltancous Revenues

To adjust miscellaneous revenues.

Per ORS 66,413 9,249 7.425 49,739

Pcr BGWC 0 0

(43) Uncollectible Accounts

To adjust uncollectible accounts for ORS's adjustments to
revenues.

Per ORS

Per BGWC

(88,835) (26,320) (16,53G) (45,979)

(142.26G) (36,021) (29.914) (76,331)

(44) Taxes Other Than Income

To adjust gross receipts using a factor of.00527282 after ORS's

adjustments to revenues.

Per ORS 44,701 13,927 6,267 24,507

Per BGWC 61,859 19.176 10,225 32.458
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Blue Granite Water Company
Explnnation of Accounting and Pro Forms Adjustmcnts

Docket No. 2019-290-WS
For the Test Year Ended June 30, 2019

$

Combined
$ $

)Voter Terr. 1 Water Terr. 2

$

Sc'Iver

Description
(45) Income Taxes -Federal

Operations Operations Operations Operations

To adjust federal income taxes after ORS's adjustments to
revenues and gross receipts. See Revised Surrebuttal Audit
Exhibit DFS-7.

Per ORS 1,664,634 518,912 232,567 913,155

Per BGWC 2,299,770 714,539 378,844 1,206,387

(46) Income Taxes - State

To adjust state income taxes ager ORS's adjustments to revenues
and gross receipts. See Revised Surrebuttal Audit Exhibit DFS-7.

Per ORS 417,201 130,053 58,287 228,861

Per BGWC 576,385 179,083 94,949 302,353

(47) Customer Growth

To adjust for customer growth ager ORS's adjustments to
revenues and taxes. The growth factors of 2.0392% for water
territory 1, 0,0904% for water territory 2, and 2.0076% for sewer
were computed by ORS witness Sandonato.

Per ORS 84,825 16,433 1.337 67,055

Per BGWC 0 0 0
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Blue Granite iyoter Company
Computation of Dcprccinlion and Amorlizntion Expense Adjustments

Docket No. 2019-290-IVS

For tltc Teal Year Ended Junc 30, 2019

Account
No.

1020

1025

1030
1035

1040

1045

1050

1055

1060

IOGS

1070

1075

1080

1085

1090

1095

1100

1105

lllp
1115

1120

1125

1130

1135

1140

1145

1150

1155

1160

1165

1170

1175

1180

1185

1190

1195

1200

1205

1210

1215

1220

1555

1560

1575

1580

1585

1590

1595

2620

Item
ORGANIZATION
FRANCHISES
LAND 8: LAND RIGHTS PUMP
LAND & LAND RIGHTS iVTR

LAND 6: LAND RIGHTS TRAN
LAND & LAI 'D RIGHTS GEN

STRUCTB:IMPRVSRC SUPP
STRUCT & IMPRV M'R TRT
STRUCT & IMPRV TRANS Dl

STRUCT & Il IPRV GEN PLT
COLLECTING RESERVOIRS

LAKE, RIVER, OTHER INTA
'iVELLS & SPRINGS
INFILTRATION GALLERY
SUPPLY MAINS
PO'iVER GENERATION EQUIP
ELECTRIC PUMP EQUIP SRC

ELECTRIC PUMP EQUIP WTP
ELECTRIC PUMP EQUIP TRA
'iVATER TREATMENT EQPT
DIST RESV 3 STANDPIPES
TRANS & DISTR MAINS
SERVICE LINES
METERS
METER INSTALLATIONS
HYDRA ITS
BACKFLO'iV PREVENTION DEV
OTkl PLTJWUSC EQUIP INTA
OTH PLT&MISC EQUIP SRC

OTkl PLT&MISC EQUIP 'iVTP

OTH PLT&MISC EQUIP TRAN
OFFICE STRUCT & IMPRV
OFFICE FURN & EQPT

STORES EQUI PIvIENT

TOOL SHOP f MISC EQPT
LABORATORY EQUIPMENT
PO'iVER OPERATED EQUIP
COI IMUNICATION EQPT
MISC EQUIPMENT
'iVATER PLANT ALLOCATED
OTHER TANGIBLE PLT iVATE

TRANSPORTATION EQPT \VTR

TRANSPORTATION EQPT S'iVR

DESKTOP COMPUTER'iVTR
MAINPRAME ColvlPUTER il'TR
MINI COMPUTERS WTR
COI IP SYS COST IVTR

BIICRO SYS COST WTR
UTIL PLANT ACQUIRED/DISPOSED

iyatcr
Territory I

84,GIG

25,864
6,920

181 7

288,337
1,040,231

470,724
3 434

166,157

1,36G,210

1,325,569

224,376
1,468,331

189,746
905,219

3,287,317
7,414,856
3,379,GGI

2,588,959
338,235
322,831

8,525
2,2 IG

1,457

223,300
17,420

3 IS,495
73,863

1,043

100,439

1,688

209,408

104

133,57

369,707
48

134,036

Deprednlion
Rote

1.509/

1.50
'.00/

0.005/
0.00%
0.00

'.245/

1 i'1

1.95%
1.97%

1.50%

1.50%
1 3P

1.50%

1.91 '
50%

4 31%
4.73/
4 53%
2.85%
3. 17"
1.10 '

40%
G 05%
5.1 "'.;
2 35%
5.05%
4,57%
2 66%
3 28%
4 1P%

2 1456

12 92%
1.50%

IO.D6/
10 75%
8 94%

23 80%
6. 16%

0 00%
7.58%
2.90

'.90%

33 33%
20 00%
33.33/
)2.50%
33 33 '

00%

Dcprcciation

1,269

88

23,3DI

9,979
67

3.273

31,423

25,318

9,671

69,452
8,595

25,799
104,208

81,563
2 I G 298
156,632

17,318
7,587

431

101

61

5.002
41,011

32,041
7.940

93

2E904
104

6,073

21

44,520
46,213

16

Total UPIS iyater 26,821,151

indun Pines Extraordinary Retircmcnt iEnds 2029)
ORS Totol iVsler Territory I Depreciation

Less Pcr BeoM
ORS Adj. 824 for 'IYoter Territory I

999,673

3,631

1,003,304
464,276
539,028
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Blue Granite 'iynter Contpnny
Computation of Depreciation anti Amortization Expense Adjustments

Docket No. 2019-290-SVS

For the Test Year Boded June 30, 2019

Account
No. uem

SVntcr
Terr loW 2

Depreciation
Rate

Dcprccialion

1020

1025

1030

1035

1040

1045

1050

1055

1060

1065

1070

1075

1080

1085

1090

1095

HOQ

HQS

H 1 0

I I I 5

H20
H25
1130

1135

1140

1145

1150

HSS

1160

IIGS

1170

H75
1180

1185

1190

1195

1200

1205

1210

1215

1220

1555

1560

1575

1580

1585

1590

1595

2620

ORGANIZATIO'J
FRANCHISES
LAND & LAND RIGHTS PUMP
LAND & LAND RIGHTS iVTR

LA JD& LAND RIGHTS TRAN
LAND 8: LAND RIGHTS GEN
STRUCT 8: IhlPRV SRC SUPP
STRUCT & IMPRV \VTR TRT
STRUCT & IMPRV TRANS Dl

STRUCT &. IhIPRV GE'J PLT
COLLECTING RESERVOIRS
LAKE, RIVER, OTHER INTA
'iVELLS & SPRINGS
INFILTRATION GALLERY
SUPPLY MAINS
POWER GENERATION EQUIP
ELECTRIC PUMP EQUIP SRC
ELECTRIC PUMP EQUIP \VTP

ELECTRIC PUMP EQUIP TRA
'iVATER TREATMENT EQPT
DIST RESV & STANDPIPES
TRANS 8: DISTR MAINS
SERVICE LINES
METERS
hIETER INSTALLATIONS
HYDRANTS
BACKFLOiV PREVENTION DEV
OTH PLT&MISC EQUIP INTA

OTH PLT&l HSC EQUIP SRC

0TH PLT& MISC EQUIP 'iVTP

OTH PLT8:MISC EQUIP TRAN
OPFICE STRUCT 8. IMPRV
OFFICE PURN & EQPT
STORES EQUIPMENT
TOOL SHOP & MISC EQPT
LABORATORY EQUIPMENT
PO\VER OPERATED EQUIP
COMMUNICATION EQPT
MISC EQUIPMENT
\VATER PLANT ALLOCATED
OTHER TANGIBLE PLT 'iVATE

TRANSPORTATION EQPT iVTR

TRANSPORTATION EQPT SWR
DESKTOP COMPUTER'iVTR
IrlAINFIIAME COMPUTER WTR
hu, Jl COMPUTERS 'iVTR

ColrlP SYS COST WTR
hllCRO SYS COST 'iVTR

UTIL PLANT ACQUIRED/DISPOSED
To tnt UP IS 'lYn ter

213,814
33,687

38
655

273,996
2 496 081

832,780
27,267

104,588

1,513,241

34G,988

302,499
1,361,123

565,868
776,460

4,003,368
6,473,528
2,258,844

250,306
202,430

92,469
14,320

678
2,211

1,073

94,080
164,341

261,313
52,855

,053

71,225
14,201

18,922

127,913

81,609
225,5 H

1.50%

1.509/

0 00%
0.00%
0.00%
0.00%
't s4,
1 I'

1.95%

1.9796

I 50%
I 50%
2.30%
I 50%
I 91%
1.50%
4.3 1

.'
73%

4 53%
2,855/

3. 175/

I 105/

G 40"
6,059/
5 12%
t 35/
5.05 '

57%
2 66%
3 289/
4.20/
2 24%

12 92%
1.50%

10,06%

10 75%
8.94 '

80%
6.16%
0 00%
7,58%

,90%
,90%

3333
'0.00%

33,33%
,50%

33.33
'.00%

23,262,336

Purdy Shores & Fons ood Rat i rent en l (Ends 2024)
ORS Totol iynter Territory 2 Depreciation

Less Pcr Books
ORS Adj, 824 for iystcr Territory 2

3,207
505

55,912
17,655

532

2,060

34,805

6,6 7

13,038

G4,381

25,634
22,129

126,907
71,"09

144,566

15,144

10,364
2,173

723

31

59

35

2,107
el 133

26,288
S,G82

184

16,952

875

1,434

,709

27,200
28,189

751,549

46,668
798,217
408,578
389,639
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Blue Granite ip el sr Company
Computation of Depreciation and Amortization Expense Adjttstments

Docket No. 2019-290-)VS
For the Test Yenr Ended Junc 30,2019

Account
ho.
1245

1250

1255

1260

1265

1270

1275

1280

1285

1290

1295

1300

1305

1310

1315

1320

1325

1330

1335

1340

1345

1350

1353

1355

1360

1365

1370

1375

1380

1385

1390

1395

1400

1405

1410

1415

1420
1425

1430

1435

1440

1445

1450

1455

1460

1465

1470

1475

1480

1485

1490

1495

1500

15 0

1535

1540

1555

1560

1575

1580

1585

1590

1595
vpvp

Item
ORGANIZATION
FRANCHISES INTANG PLT
FRANCHISES RECLAIhl WTR
LAND a LAND RIGHTS INTA
LAND a LAND RIGHTS COLL
LAND a LAND RIGHTS TRTM
LAND a LAND RIGHTS RECL
LAND a LAND RIGI(TS RCL
LANDS:LAND RIGHTSGEN
STRUCT/IM PRV COLL PLT
STRUCT/IMP RV PulvlP PLT L

STRUCT/IMPRV TREAT PLT
STRUCT/IMPRV RECLAIM IVT

STRUCT/IMP RV RECLAIM 'iVT

STRUCT/IMPRV GEN PLT
PO\YER GEN EQUIP COLL PL
PO\VER GEN EQUIP PUMP PL

POWYR GEN EQUIP TREAT P

POIVER OEN EQUIP RECLAIM
PO IVER GEN EQUIP RCL 'IVTR

SE'iVER FORCE hIAIN
SE'iVER GRAVITY MAIN
MANHOLES
SPECIAL COLL STRUCTURES
SERVICES TO CUSTOI IERS
FLO'iV MEASURE DEVICES
FLOW MEASURE INSTALL
RECEIVING \VELLS

PUMPING EQUIPIvIENT PUMP
PUMPING EQUIPMENT RECLA
PUMPING EQUI PhIENT RCL 'iV

TREAT/DISP EQUIP LAGOON
TREAT/DISP EQUIP TRT PL

TREAT/DISP EQUIP RCL IVT

PLANT SEIVERS TRTMT PLT
PLANT SEWERS RECLAH I \YT

OUTPALL LINES

OTHER PLT TANGIBLE
OTHER PLT COLLECTION
OTHER PLT PUMP
OTHER PLT TREATMENT
0TH t!R PLT RECLAIh I IVTR T

OTHER PLT RECLAD I WTR D
OFFICE STRUCT 8: IMPRV
OFFICE FURN a EQPT
STORES EQUI PhlENT
TOOL SHOP a MISC EQPT
LABORATORY EQPT
PO'iVER OPERATED EQUIP
COMMUNICATIO 1 EQPT
ltIISC EQUIP SE'IVER

SE\IVR PLANT ALLOCATED
OTHER TANGIBLE PLT SE)VE
REUSE hlTR/INSTALLATIONS
REUSE DIST RESERVOIRS
REUSE TRANI HSSION 8: DIST

TRANSPORTATION EQPT IYTR

TRANSPORTATION EQPT S'iVR

DESKTOP COMPUTER IVTR

hlAINPRAME COMPUTER 'IYTR

MINI COMPUTERS 'iVTR

COI IP SYS COST WTR
MICRO SYS COST lVTR

UTIL PLANT ACQUIRED/DISPOSED

Serves''t
4

664

80,785
31,886

3,581,162
3,355,950

11,832

24,333
1,764,223

7,473
47,763
32,459

4,044,S64
16,586,096

187,845

53,757
2,285,513

39,201
1,544

602
4.030,384
4,741,179

68,372
1,545,215

8,728,984
1,541

302 038

3,877
295,515

2,424
10,833

42,136
20,988

1,720

74,8 0

9,050
723

198,028

45,007
70,608
4,199

534,713

(778)

5H
5,086

76,390
251,800

10

160,609

444,321
47

147,670

Depreciation
Rate

1.50%

1.50%

1.50%
0.00 '

00%
0 00%
0,00%
0.005/
0 005/
v 57,
r 30/
2 03%
I 98%
132

'.94

'.17%

4.07%
4.17%
1,50th
I 50%
I 88%
1,10%

3 1D6

2 16%
r 3/
5,50%
5 14%

2.99%
4.54 '

53%
5 24%

,81%
3.10%
2 59%
5 49%
5.87%
2.17

'.73/
5 99%
7.61 '

61%
7 79%
1.50%

6 60%
6 24%
5.70%
6.19%
5 4 1%

15.35%

6.76%
0.00%
7.5856

5.1 %
L17%
I 10%

2 90%
t9P'

33/
20 00%
33 "3%

12 50%
33,33%

0 00%

Depreciation
Exnense

486

819
82,367
68,126

234
565

34,226
312

1,944

1,354

76,043
182,447

6,030
1,161

53,938

2,156
79
18

182,979

262,187
3,583

43,421

270,599
40

16,582
228

6,413

187

649
3,207
1,597

134

1,676

597

45

11,288

2,786
3,820

645
36,147

'tf
161

840

7,302

vp

53,531

55,540
16

Total UPIS Sewer 53,988,497

prior Rate Cnse Adjust mao I for Engineering Over 10 Years (Ends 2026)

ORS Total Sewer Depreciation
Less Per Books

ORS Adj. i/24 for Sewer

1,478,550

2,826
1,481,376

915,557
565,819
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Blue Granite)Tater Compnny
Computation of Dcprecinlion and Amortization Expense Adjustments

Docket No. 2019-290-)VS

For the Test Year Ended June 30, 2019

Account
No.

3255
3 60

3265

3270
3s75
3280
3285

3290
295

3300
3305

3310
3315
3320

3325

3330

3335
3340

3345

3 50

3355
3360
3365
3370
3375
3380
3385
3390
3395
3400
3405

3410

3415

3420
34 5

3430

3435
3440

344
3445
3450
3455

Iten&

CIAC-ORGANIZATION
CIAC-FRANCHISES
CIAC-STRUCT & IMPRV SRC
CIAC-STRUCT & IMPRV IVTP
CIAC-STRUCT & llvIPRV TRA
CIAC-STRUCT & IMPRV GEN
CIAC-COLLECTING RESERVO
CIAC-LAKE, RIVER, OTIIER
CIAC-'iVELLS & SPRINGS
CIAC-INFILTRATION GALLE
CIAC-SUPPLY MAI "15

CIAO-PO'iVER GENERATION E

CIAC-ELEC PUMP EQP SRC
CIAC-ELEC PUMP EQP WTP
CIAC-ELEC PUAIP EQP TRAN
CIAC-WATER TREATMENT EQ
CIAC-DIST RESV Jt STANDP
CIAC-TRANS & DISTR MAll

'IAO-SERVICELINES
CIAO-METERS
CIAO-METER INSTALLS
CIAC-I.IYDRANTS
CIAO-BACKFLOiv PREVENT D

CIAC-OTH PLT&MISC EQP I

CIAC-OTH PLT& MISC EQP S

CIAC OTH PLT&lvllSC EQP 'iV

CIAC-OTH PLT&MISC EQP D
CIAO-OFFICE STRUCTURE
CIAC.OFFICE FURN/EQPT
CIAC-STORES EQUIPMENT
CIAO-TOOL SHOP ft MISC E

CIAC-LABORATORY EQUIPME
CIAC-PO'iVER OPERATED EQU
CIAC-COMMUNICATION EQPT
CIAO-MISC EQUIPMENT
CIAC-OTI IER TANGIBLE PLT
CIAC-iVATER-TAP
CIAC-iVTR MGI IT PEE
CIAC-WTR LINE EXT PEE
CIAC-WTR RES CAP FEE
CIAC-IVTR PLT MOD FEE
CIAC-WTR PLT MTR FEE

)Vatcr

Territory I

(384,108)

(5,378)
(542,174)
(303,758)

( 1,094)

(18,809)

(4,413,782)
(4,846,s51)

(450)

(553,994)
(75,140)

Amortization Rnle
Rale

1.505/

1.509/
1 14/
2.12%
1.955/
1.97%

1.50

'.50 '
30%

1.50%
191

'.50%

4.31%
4.73%
4.53%
2.85%
3.17%
1.10%
6.40%
6.05%
5.12%
2,3598

5.05%
4.57"

,66%
3 28%
4 20%

.249

12 92%
I 50%

10.06%
10.75/

8 94%
23 80%

6.16%
7,58th
5 11/
5,12%
1,50%
I 50%
I 97%
6.05%

Amortization
Expense

(7,336)

(170)
(5,964)

(19,441)
(1,276)

(442)

(334,565)
(248,128)

(23)

(10,914)
(4,546)

TOTAL CIAC iVntcr (11,164,9381

Less: Per Books Amortization of CIAC
ORS Adjustmcnl t125 for )Pater Territory I

(632,805)

(164,957)
(467,848)
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Blue Granite )pater Company
Computation of Depredation and Amortization Ezpcnse Adjustntcnts

Docket No. 2019-290-'IVS

For the Test Year Ended June 30, 2019

Account
No.

3255

3260
31f5
3270
"275

3280
3285

3290
3295

300
3305

3310
3315

3oP

3325

3330
3335

3340
3345

3350
3355
3360
3365

3370
3375
3380
3385

3390
3395

3400

3405
3410
3415

3420
34oy

3430
3435

3440
344'r

3445

3450
3455

Item
CIAC-ORGANIZATION
CIAC-FRANCHISES
CIAO-STRUCT & IMPRV SRC
CIAC-STRUCT & IMPRV \VTP

CIAC-STRUCT & IMPRV TRA
CIAC-STRUCT & IMP RV GEN
CIAO-COLLECTING RESERVO
CIAC-LAKE, RIVER, OTHER
CIAC-WELLS & SPRINGS
CIAO-INFILTRATION GALLE
CIAC-SUPPLY MAINS
CIAC-POWER GENERATION E

CIAO-ELEC PUMP EQP SRC
CIAC-ELEC PUMP EQP \VTP

CIAC-ELEC PUMP EQP TRAN
CIAC-'IVATER TREATMENT EQ
CIAC-DIST RESV & STANDP
CIAC-TRANS & DISTR MAIN
CIAO-SERVICE LINES
CIAC-METERS
CIAC-METER INSTALLS
CIAC-HYDRANTS
CIAC-BACKFLOW PREVENT D
CIAC-OTH PLTF.SIISC EQP I

CIAC-OTH PLT&hlISC EQP S

CIAC-OTH PLT&MISC EQP IV

CIAC-OTH PLT&MISC EQP D
CIAC-OFPICE STRUCTURE
CIAC-OFFICE FURN/EQPT

CIAC-STORES EQUIPlrIENT
CIAC-TOOL SHOP & MISC E

CIAC-LABORATORY EQUI PSIE
CIAC-PO'(VER OPERATED EQU
CIAC-COMMUNICATION EQPT
CIAC-MISC EQUIPMENT
CIAC-OTHER TAI 'GIBLE PLT
CIAC-IVATER-TAP
CIAC-IVTR MGMT FEE
CIAC-IVTR LINE EXT FEE
CIAC-IVTR RES CAP FEE
CIAC-t)TR PLT MOD FEE
CIAC-IVTR PLT IrlTR FEE

'IVater

Territory 2

(301,970)
(185,496)

(1,200)
(4,037)

Antorlizalion Rale
Rnle

I 50"
1.50"
1 14

-.12"
I 95M
1.97"
1.50:
1.50"
't 3P
1.50"
1.91"
1.50"
4.31"
4.73"
4.536
2.85"
3.17"
I. ION
6.40W

605M
5.12"
7 35/
5,05W

4 57"
2 66/
3,28,'

20
s 'l49

12,925/

1 50"
10 06"
10.759/

8 94"
23 80",

6.16"
7.585/

5 125/

5 12M

1 50"
1.50"
I 975/
6.055/

Amortization
Ezncnse

(22,889)
(9,497)

(24)
(244)

TOTAL CIAC )Voter (492,703)

Less; Per Bool s Amortization of CIAC
ORS Adjustment 025 for )Vnlsr Territory 2

(32,655)

(7,201)
(25,454)
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Blue Granite )pater Cont pany
Computation of Deprcdntion ttnd Amortization Ezpcnsc Adjustmcnls

Docket No. 2019-290-WS
Fortke Test Yenr Ended June30,2019

Account
No.

3480
3485

3490
3495

3500
3505

3510
3515
5'ts

525

3530

3535

3540
3545

3550

3555

3557
3560

3565

3570

3575
3580

3585

3590

3595
3600

3605
3GIO

3615

3620
3615

3630

3635

3MO

3645
3G50

3655

36GO

36GJ

3670

%75
3GBO

3685
3690

3695
700

3705

3710
3712
3715
3720
3725

Item
CIAC-ORGANIZATION
CIAC-FRANCHISES INTANG
CIAC-FRANCHISES RCLM 'iYT

CIAC-STRUCT/I M PRY COLL
CIAC-STRUCT/II IPRV PUMP
CIAO-STRUCT/IMPRV TREAT
CIAC-STRUCT/llrlPRV RCLI I

CIAC-STRUCT/BilPRV RCLBI
CIAO-STRUCT/IMPRV GEN P

CIAC-PO'iVER GEN EQUIP CO
CIAC-POWER GEN EQUIP PU
CIAC-POWER GEN EQUIP TR
CIAO-PO\VER GEN EQUIP RC
CIAC-PO1VER GEN EQUIP RC
CIAC-SE'iVER FORCE MAll

'IAC-SE'iVERGRAVITY MAIN
CIAC-MANHOLES
CIAO-SPECIAL COLL STRUC
CIAO-SERVICES TO CUSTOM
CIAC-FLO'iy MEASURE DEVIC
CIAC-FLO'iy MEASURE INSTA
CIAC-RECEIVING WELLS
CIAC-PUMP EQP PUMP PLT
CIAC-PUMP EQP RCLM \VTP
CIAC-PUMP EQP RCLM DIST
CIAC-TREAT/DISP EQUIP L

CIAC-TREAT/DISP EQUIP T
CIAC-TREAT/DISP EQUIP R
CIAC-PLANT SEiVERS TRTMT
CIAC-PLANT SE'iVERS RCLM
CIAO-OUTFALL LINES
CIAC-OTHER PLT TANGIBLE
CIAO-OTHER PLT COLLECTI
CIAC-OTHER PLT PUMP
CIAC-OTHER PLT TREATMEN
CIAO-OTHER PLT RCLM iYTR
CIAC-OTHER PLT RCLM iVTR
CIAC-OFFICE STRUCTURE
CIAC-OFFICE FURN/EQPT
CIAC-STORES EQUIPMENT
cIAc-TGGL sHop e Misc E

CIAC-LABORATORY EQPT
CIAC-POWER OPERATED EQU
CIAC-COMMUNICATION EQPT
CIAC-IiIISC EQUIP SE'iVER

CIAC-OTHER TANGIBLE PLT
CIAC-SE'iVER-TAP

CIAC-S\VR ifGit IT FEE
CIAO-SWR LINE EXT FEE
CIAC-S iVR RES CAP FEE
CIAO-5'iVR PLT MOD FEE
CIAC-SiYR PLT MTR FEE

Sct'ter

(183,120)

(9,448,856)

(47,763)

(21,003)
(1,064,507)

(28,600)

(62,000)

(800)
(s 7/'t 5td)

(1,400)

(548,444)
(780)

Amortization Rate
Rale

1.50/
I 50%
I 50%
s 57
- 30/
2 03%
1.98%

2 32/
1.94/
4 17%

4.07%
4 17%

I 50/
I 50%
1.889/

1.10 '

21/
2 16%

2.36 '

505/

5.14%
2,99%
4,54%
5.53%
5.24%
2.81"
3.10%
2.59%
GA9

'.117%

2
17'.73%

5.99%
7.GIN
7.61%
7.79%

1.50,'.60%

G.24%

5.70%
6 19%

5.41%
15,35%

6.76%
7 58%
2 36%
2,36%
1.50,'

50%
I 94%
2 36%

Atttnrtlzatlrm

(4 'sit)

(183,308)

(1,944)

(395)
(11,710)

(918)

(1,463)

(6 I)
(65,19G)

(33)

(10,640)
(I 8)

Total CIAC Scwcr (14,169,797)

Less: Per Books Amortization of CIAC
ORS Adjustment f/25 for Saner

(279,897)

(234B52)
(45645)



ELEC
TR

O
N
IC
ALLY

FILED
-2020

February
24

5:14
PM

-SC
PSC

-D
ocket#

2019-290-W
S

-Page
33

of39
Revised Surrebuttal Audit Exhibit DFS-7

Blue Granite Water Company
Computation of income Taxes

Docket No. 2019-290-WS
For tbe Test Year Ended June 30,2019

After Accounting R Pro Forms Adjustments
5

Combined
Operations

Water Terr. I

Operations
Water Terr. 2

Operations
Sewer

Operntions

Operating Revenues

Less. Operating Expenses
23,775,138
25,461,775

6,598,640

8,290,013
5,606,817
5,015,756

11,569,681

12,156,006

Net Operatmg Income Before Taxes
Less; Annualized Interest Expense

(1,686,637)
2,001,300

(1,691,373)
339,351

591,061

491,641

(586,325)
1,170,308

Taxable income- State

State Income Tax %

State Income Taxes
Less; State Income Taxes Per Book

(3,687,937)
5.0%

(184,397)

(185,161)

(2,030,724)
5.0%

(101,536)
(99,023)

4,971

23,613
(87,832)

(109,751)

99,420 (1,756,633)
5.0% 5.0%

ORS State Income Tax Adjustment ¹28 764 (2,513) (18,642) 21,919

Taxable Income - Federal

Federal Income Taxes%
(3,503,540)

21.0%
(1,929,188)

21. 0%
94,449
21.0%

(1,668,801)
21 0%

Federal Income Taxes

Add. Excess Deferred Income Taxes Amortization
Less: Federal Income Taxes Per Book

(735,744)
(129,064)

(43 1,984)

(405,130)
(38,454)

(154,415)

19,834

(37,714)
(33,770)

(350,448)
(52,896)

(243,799)

ORS Pedcral income Tax Adjustment ¹27 (432,824) (289,169) 15,890 (159,545)

After Proposed Adjustments

Operating Revenues

Less Operating Expenses

Net Operaung Income Before Taxes
Less: Annualized Interest Expense

5

Combined
Operations

32,163,864
25,506,476

6,657.388

2,001,300

5
'tvnter Terr. I

Operations

9,213,628

8,303,940

909,688
339,351

5

tVater Terr. 2

Operations

6,778,831

5,022,023

1,756,808

491,641

5

Sewer
Operattons

16,171,405
12,180,513

3,990,892

1,170,308

Taxable Income - State
State Income Tax%

4,656,088 570,337
5.0% 5 0%

1,265,167 2,820,584
5.0% 5. 0%

State Income Taxes

Less. State income Taxes As Ad)usted
232,804

(184,397)
28,517

(101,536)
63,258

4,971

141,029

(87,832)

ORS State Income Tax Adjustmcnt ¹46 417,201 130,053 58,287 228,861

Taxable Income - Federal

Federal Income Taxes %

4,423,284

21 0%
541,820 1,201,909 2,679,555

21.0% 21.0% 21 0%

Federal Income Taxes
Add Excess Deferred Income Taxes Amortization

Less Federal Income Taxes As Ad)usted

928,890

(129,064)
(864,808)

113,782

(38,454)
(443,584)

252,401

(37,714)
(17,880)

562,707
(52,896)

(403,344)

ORS Federal income Tax Adjustmcnt ¹45 1,664,634 518,912 232,567 913,155
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Blue Granite Water Company
Cash Working Capital Allotvancc

Docket No. 2019-290-WS
For thc Test Year Ended June 30, 2019

Description

After Accounting & Pro Forms Adjustments - ORS Traditional Adjustment
5 5 5 5

Combined Water Terr. I )Voter Terr. 2 Sctver
Operations Operations Operations Operations

Maintenance Expenses
General Expenses

14,814,784

4,667,960
5,237,335
1,604,001

2,235,256
1,033,767

7,342,193
2,030,192

Total Expenses for Computation

Allowable Rate

19,482,744

12.50%

6,841,336

12. 50%

3,269,023

12 50%

9,372,385

12.50%

Computed Cash Working Capital

Less: Cash Working Capital - Application Per Books

2,435,343

1,680,231

855,167

502,580

408,628

338,134

I, 171,548

839,517

ORS Cash Working Capital Adjustment II35a. 755,112 352,587 70,494 332,031

After Accounting & Pro Forms Adjustmcnts - Company IVIitigation Adjustmcnt - Removing Purchased VVatcr & Sewer

Description

5

Combined
Operations

5 5

)Vater Terr. I Water Terr. 2

Operations Operations
Sewer

Operations

Less: Purchased Water and Sewer

All osvable Rate

(8,445,548)

12.50%

(3,532,735)

12. 50%

(857,186)

12 50%

(4,055,627)

12.50%

ORS Cash Working Capital Adjustmcnt 835b. (1,055,693) (441,592) (107,148) (506,953)
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El e Granite 'IYater Co p.

Op ti gExp I,R I E. dRateofgeturn-Company'sProposedRnlelacreas
C bi d Op ti -'IVnter nnd Sever Service Territory I R 2

Docket Ne. 2019-290-'IVS

Forth T IY E d d) 30,2019

(I)
Appkcauon

pcl
Books

D)
Accoundng 3:

Pro Fonna
Ad&ustments

0)
Aft Acro ti 6

RP Fo

Prcseni

(4)
C panys
P oposcd

c es

(5)
Ager
ORS

Adlustments

S ceRe en es -'lvmer

Misc ila s R
Uncogccdble Accounts

H,868,922
10,929,933

445,566
(250,471)

280,4G8

504,321

4 043

(7,644)

(I)
(2)

(3)

(4)

12,149,390

H,434454
449,G09

(258.115)

5,4G),340 (40) 17,611,730
G 363,717 (41) 17 797 971

S5,668 (42) 535,277

i126,032) (43) (384,147)

22,993,950 781,188 23,775,138 H.785.693 35,560,8)1

Salarics and 'IVages

C pitalixcd Time
9 cl GP

liainlenancc and Repair
hl mcnancc Teeing
I lmc Reading
Chc ic I

Transportation

Operating Exp Charged io Plant

2,670,783

(333,423)
771,660

5,266,724
3,031,412

314,455

HRG07
360,819

238,985

0

IR434,022

(1,344,062)
73,614

0

3,178,824
937,334

(174,4IG)

(72,815)
(99,043)

( H 8.674)

0

2,380,762

(5)
(6)

(7)

(8)

(9)
(10)

(H)
(12)

(13)

1,326,7)I
(259,809)
771,660

8,445,548

3,968,74G

140,039

39,79

)G1,77G

I"-0,311

0

14.814.784

1,326,721

(259,809)
771,660

8,445,548

3,968,746

140,039

39,792
61,776

120,311

0

14,814.784

5 lodes and 'IVages

OIE S ppli R elk Om P. p

Reg I I DC iss E p
Pension R Other Ecneiits
R

Ofgc Utiiiti s

Outside Scrdces - edict
Non.Utility Misc Expense
Ms

871,62

1,980,731

138,293

779,623

97,022
348,323
491,952

1,06R984

44RG91

61.301

6.274.M3

5)B,S07

(1,564,724)
61,813

(165,041)
84,839

IG3,371

(98,634)
(188,889)
(442,691)

4,566

(1.606.583)

(14)
(15)

(16)

(17)
(18)

(19)

(20)

(21)

(22)
(23)

1,410,430

416,007
200,106

614,582
181,861

511,694

393,318
874,095

0

GI,BG7

4,G67,960

1,410,430

416 007

200,106
614,582

181,861

511,694
393,3 IS

874,095

0

G5,867

4.667.960

Depreciation
A ni to fCIAC

Income Taxes- Federal
I o e Tm.cs - State

S le et'tility Propany
A on I I tT C dl
Amort eat on of PAA

1,788,412

(406,510)
3,499,587
(431,984)

(185,161)

(20453)
(8,854)

(15,713)

1,494,488

(538,846)
166,467

(432,824)
764

20453
0

0

(24)
(25)

(2G)

(2'7)

(28)

(29)

3,282,900

(945,)56)
3,666,054
(864,808)
(184,397)

0

(8,854)

0 5.7 13)

0

0

62,808

R338,7 IG

586,144

0

0

0

(44)
(45&

(4 6)

348R900
(945,356)

3,728,862
1,473,908

401,747

0

(8,854)

(15,713)

C t Doth
I I slDu gCo sin cio

4,219.524

22 928 089

().BGI

0

(17R635)

710,302

1,484,481

(703,293)

0 ()0)
17R635 (31)

4,929,826

24,412,570

(637,432)

987 668

2,987,G68

8.798.025

125,136

0
(4 7)

7,917,494

27.400.238

8,160,593

125,)36
0

238,496 (875,928) (637,432) 8,923 161 8485,729

OosPI tl S

Acc muiatedDep ciato
Nct Plant I S r I e

Det'crrcil Charges

C h'IYorN gCapital
Cot bl I Aid fCost uon

A c I t dD rc dl co e Taxes

Customer Dcpos I

Plant Held for Future Usc

Plant Acquisition Adjustmcnl
E ess Book Value

103,656,698
(16,190,845)
87,4G5,853

0

1,680,231

(20,300,003)

(3,522,916)
(334,350)

0

(831,277)

0

415,288

3.337.761

3,753,049
4,818,974

(300,581)

R)05,788
0
0

0

0

(464,646)

(32)

(33&

(34&

(35)
(36)

(37)

(38)

104,071,986

(IR853,084)
91,218,902

4,S I 8 974

ID79,650
(18,094415)
(3,522,916)

(334,350)

0

(831,277)
(464,646)

104,071,986
(12,853,084)

91,218,902
4,818,974

1,379,650

(18,094,215)

(3,522,916)
(334,350)

0

(831,277)
1464,64G)

TtlRt g 64,157,538 10,012,584 74170,1 " 74,170,122

Ret Rate R e 0)7" -0 86M I I 17"

691'H 10" 17 67"

1,828,315 17R985 (39) 2,001,300 2.001.300
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Op ti gE*pc lance,RnleBnseandRateofRel r -Co p y' p dR I hcrease
'lvater Serves T item I

D I IN .2019-290-'IVS

F II e Test Yea Ended Junc 30,2019

&I)

Application

Pc

B oks

(2)

PoFo
Adl su ants

R)
After Accoutlltsf

f. Pro Forms
Present

(4)
Companys
Proposed
Increase

(5)
AR

ORS

Adlustmcnts

Scrvic R c es.eal r

Mncegancous Rcvenucs
U ollecehle Ac o Is

6,307,416
84,940

i6R865)

72,372 (I) 6,579,788
(290) (3) 84,650

(2,933) (4) (65,798)

3,519,666 (40) 10099454
IR210 (42) 96,860

(35,197) (43) (100,995)

6,329 491 269,149 G,598JNIG 3,496 679 10,095,319

S I es and 'iVages

Caphal * d T

Purcha d P

Purchased lvatcr -Pass Through

lenance and Reps
lenancc Testing

Chemicals

Transportaltott

Op m p Exp Cia god to Pl t

842,497

(101,3 4 7)
7,278

R859,944
628,927

40,0G4

31,148
132,225

84,341

0

4,590,077

(484,042)

25,72G

0
672,791

577,996

(33,212)
(44,196)

(25,360)

(42,445)
0

647,258

&5)

(6)

0)
&8)

(9)
(10)
(II)
(12)

(13)

358,455

(75,621)
72,278

3,53R735
1,206,9 3

6,852

(13,048)
106,865

41,896
0

5O37.335

358,455

(75,621)

72,278

3,532,735
IB06,923

6,852

(13,048)
106,865

41,896

0

5,237,335

Salanes and 'Iyafas

OIT S ppl sy 0th 0th E»p
Rcgulatoe Commission Exp
Pension 8: Otltcr Bcnc6ls
R I

r s c

OIEce Ulilili s

Outndc Scr iccs ~ Other
No -Uti lyM s E p s

308,198

788,991
48,900

275,491

25,824

123,183

167,049

374,95G

ISG,637

2 I B75

2,290.504

191,693

(644,G04)

21,996

(94,905)
30,338

58,173

(35,121)
(58,653)

(ISG,637)

1,217

(G86,503)

(14)
(15)

(IG)

(17)

(lg)
(19)

(20)

(2 I)
(2 2)

(23)

499,891

144,387

70,896

180,586
56 162

181,356

131,928

3 16,303

0

22,492

1,604,001

499,891

144,387

70,896

180,58G

56, IGZ

181,356

131,928
'6,303

0

2R49-
1,604,001

Dcpreoation
A n Ii ot CI AC

Taxes Other Than I corn

Income Taxes - Pcdcral
Income Ta. cs - Staic
Sat f Utility P p ny
A nl st tT C dt
Amortization o(PAA

4G4,276

(164,957)
1,111,788

(154,415)
(99,023)

(29,9 2)

(4,214)

(13,504)

539,028

(467,848)

(15,892)

(289,169)

(R513)
29,922

0
0

(24)
(25)

(26)

(2 7)

(28)

(2 9)

1,003,304

(632,805)

1,095,896

(443,584)

(101,536)
0

(4214)
(13,504)

0

0

18,623

693,873

173,903

0

0

0

(44)
(45)
(4 6)

t,003,304
(632,805)

1,114,519

250,289

7R367
0

(4B14)
(13,504)

I, I I 0,029

7,990,610

(I,G61.119)

O06,472)

(245 717)

514,866

903 557

7,744,893

886,399

886,399

(1,146D53) R610.280

1,789,956

8,G31-9

1,464,027

Into est D nngCc
0

(74 253)

0
74 "53

(3tq

(3 I)

29,854

0
&47) 29,854

0

(1,586,86G) 440,613 (1,146B53) 2,640,134 1,493,881

dross Plant In Scr ic

Acc m lated Dcp Iati n

Net Planlln Ser I

Dcfcued CI ecs
Casit &Vo ki 8 Capital
C I'h to sl AdofC u uo

Accumulated Dcfe ed Income Ta es

C sterner Depos ts

Plant Held for Future Usc

Plant Acquis to Adlustment

Excess Book Yalue

25,6G9,070

(5,359,140)
20,309 930

0

502,580

(8,780,986)
(9&I,199)

(105,884)
0

(614,752)
0

R340,134
(168,135)

(89,005)
370,017

0

0

0

0

(223,030)

(34)

(35)
(36)

&3'I)

(38)

1,152,082 (32)
1,188 052 (33)

26,821,152

(4,171,088)
ZR650,064

(168,135)
413,575

(S,410,969)

(964,199)
(105,884)

0

(614,752)

( 23 030)

26,821,152

(4.171.088)
ZR650,064

(168,135)

413,575

(8,410,969)
(964,199)
&105,884)

(614,752)

(223,030)

7 I I R l*B 10,346,G89 ZD29981 12,576.670 0 12,576,670

-15 34% .9 I I" 11 88%

-33 96% --"-51% 11 44%

56R651 (223,300) (39) 339,351 0 339,351



ELEC
TR

O
N
IC
ALLY

FILED
-2020

February
24

5:14
PM

-SC
PSC

-D
ocket#

2019-290-W
S

-Page
38

of39
Revised Surrebuttal Audit Exhibit DFS-30

3of4
glue O n ilc lvnlc Comprmy

OP rnd gg P i,R I E dR I fR I -C P IusP oPmcdR tel cense

Docket No, N19-290-IVS

For the Test Year End d 3 e30,2019

(I)
Applicadon

Pcr

Books

12)

Accounung R
Pro Forms

ACIustmenls

(3)
Ager Account eg

R Pro Fotim
Prese u

(4)
Comps I'
Proposed

I lcm

(5)
Arm

ORS

Adjust t

Service Rc ctrees" iVatct

Misccgancous Re ennea
U c u ctihl Acc t

5,561,506
H5,189
(77,873)

8,096 (I) 5,5G9,602

0 (3) 115,189

(lol) (4) (77 974)

1,94R674 (40)
11,495 (42)

(27,198) (43)

7,) IR276
126,684

(105,172)

5,598,822 7,995 5,606,817 1,926,971 7,533,788

Salancs and iVagcs

C pil li dT
Purclimcd Pnivcr

Purchased 'tueler - Pass Through
M n tenancc and Repen
M I le a c Te Ii g

Chemicals

Transponalion

Op at y E p Cia god io Pl nt

668DSB

(71,806)
180,096

761,771

440E52
97,005

45O76
54,96G

IR482
0

2428.430

(264,947)
12,190

0

95,415

261,585

(48,101)
(9,4SS)

(14,317)

(25,5 H)
0

6.826

(5)

(6)

(7)

(8)

(9)

(10)

(II)
(12)

(13)

403,341

(59,616)
180,096

857,186

701,837
48,904

35,888
40,649
26,971

0

R235,256

403,341

(59,6IG)
180,096

857,186
701,837

48,904

)5,888
40,649

26,971

0

2,235,256

~CI E* e cs

Ofa 5 ppl seed ON E p
Regulatoo Commission Exp
Pension R 0th r genesis
heist

Ogicc Utilities

Outside

Services 

. Other

No -Ut I tyui E pe sc

Misceganco s

192,149

270,298

30,488

t72,239
) 8,829
76,740

110,492

235,453
97,387

14,337

IO38,412

115,859

(175,329)
13,278

(5,031)
17,9G5

35,004

(21,368)

(89,262)
(97,387)

1,626

(204,645)

(14)

(15)

(16)

(17)

(18)

(19)

(20)

(2 1)
(22)

(23)

)08,008
94,969
43,766

167,208

56,794

111,744

89,124

146,191

0

15,963

I 05 3,767

308,008
94,969

4),766
167,208

56,794

H 1,744

89,124
146,191

0

15,963

1,033,767

A oni to ofCIAC
Taxes Othm Than lncom

Income Taxes- Federal

Income Taxes - Stale
S I I'Ulilky P op ny
A orl Investment Tax Credit

A ordsalion of'PAA

408,578

(7,201)
992,688

(33,770)
23,GI 3

(18,297)
0

1,564

389,640
(25,453)

(13,083)
15,890

(18,642)
18,297

0

0

(24)

(25)

(ZG)

(2 7)

(28)

(29)

798,218

(3R654)
979,605

(17,880)
4,971

0

0

1.564

0

0

10,304

)82,375
95,833

0
0

0

(44)

(45)
(46)

798DI 8

(32,654)
989,909
364 495

100,804

0

0

I,GG4

1,367.175

4,834,017

366.649

168,830

1.733,824

5,00 847

488,512

488 512

2,222,336

5.491.359

764,805 (IG0,835) 603,970 1,438,459 ,042 429

C I mere 0

(5,925)

0

5,925
(30)

(31)

1,846

0
(47) 1,84G

0

770,730 (166,760) 603,970 1,440,305 R044,275

O oss Piantln S 'ce

Accumutalcd Dcprcciation

N t Pla I I S

Dcrcrrcd Cliarges

C sh Wo ki g C p t I

Co t h u I AidofCo su u

Acc mulated Dcfermd I co e Ta. es

Customer Deposits
Plant Held for Future Use
Plant Acqu siiion ACiusunent

22,208,337

(3O77,394)

IS,930,943

0

338,134

(351,720)

(1,239,587)

(90,717)
0

(134,480)
0

1,053,999

342,050

1,396,049

(601,264)
(36,654)

9,997

0

0

0

0

0

(32)
(33)

(34)

(35)

(3G)

(37)

(38)

23,262,336
(,935,344)
20,326,992

(G01,264)

301,480

(341,723)
(1,239,587)

(90,717)
0

(1)4,480)
0

23,262,33G

(E935.344)
20,326,992

(601,264)
301,480

(341,723)

(I O39,587)
(90,717)

0

(I)4,480)
0

TI IRt E 17.45R573 768,128 IBE20,701 0 18,220,701

3 31" I I 2256

00" 20 61"

5)0,582 (38,941) (39) 491.641 0 491,641
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40&4

el O. Ilc'IVate Co pmy
Opernlingg pc I,R I e. dR le fR lu -Co pnnv'sProposedRntelncr ns

Sm c Service Territory I and 2

D k t No. 2019-290-'IVS

Porlh«Tcstv E d dd 30,2019

(I)
Appl c t

P

8 k

(2)
A counong R

P o Forms
Adlustmcnts

(8)
Aflcr Accountmg

8. Pro Forms
Prescni

&4)

Comp y's

Prop s d

c s

(8)
Afle

ORS

Adiuslmenls

Scr ccR nues-S e

Mncellaneous Re ennea

U olteclthlc A co nts

10,929,933

245,437
(109,733)

504,321 (2) 11,434A54
4D33 &3) 249,770

(4.610) (4) (114,343)

6,363,717 (41) 17,797,971

Gi,9G3 (42) 311,733

(63,637) (43) (177,980)

11,065,637 504,044 11,569,GBI G,362,043 17,931,724

Sale s d'lVah s

Capnal d T
Prch dPw
P ch dS
M mtenance and Rcpatr
M tenance Test ng
M te Readmg
Chcmtcals
Transportatton
Opcraung Exp Charged lo Plan&

1,159,998

(160R70)
519,286

1,645,009
1,96R233

177,3 8G

3G,083

173,628
10"-,162

0

5,GI 5,515

(595,073)
35,G98

0

R410,GIB

97,753

(93,103)
(19,131)
(59,366)
(50,718)

0

1,726,678

(5)

&6)

(7)

&8)

(9)
(10)

(11)

(12)

(13)

564,925

(124,572)
519,286

4,055,627

,059,986
84,283

IG,952

114,262

51,44'
7.34R193

IG4,925

(124,572)
519,286

4,055,G27

R059,986
84,283

16,952

114,26

51 444
0

7.34,193

S I « s d'lv hes
Ofli S ppi slkulhcrOITccExp
Rg It OCo sso Exp

Re I

I s ance
OfgceUliltcs
Out stdc 8crvtccs - Other
Non-Uuhly Mesc Expcnsc
Mtsceluneous

371,276
921,442

58,905

331,893
3R3G9

148,400

214,411

452,575
188,667

25,689

2,745,627

231,255
(744,791)

BG,539

(G5,105)
36,536
70,194

(4R 1 45)
(40,9'14)

(188,6G7)
I 723

(715,435)

&14)

(15)

( I 6)

( I 7)

( I 8)

( I 9)

&20)

&Bi)

&2 2)

&23)

602,531

176,651

85,444
266,788

68,905
218,594
17 D66
411,601

0

27,412
2.030.192

60R531

17G,G51

85,444

26G,788

68,905
2 18,594

17RBG6

41 1,GO I

0

27,412

R030,192

Dcprcmat on
Amorltmt n of CIAC

T s 0th Th I cmne
Ta s-Fcd rel

Sale oi Uldny Propcny
Amon In cstmenl Tax Crcdtl
Amorlt eel ton of PAA

915,558
(234.352)

1,395,111

(243,799)
(109,751)

27,96G

(4,640)
(3,T13)

565,820

(45,545)
195,442

(159,545)
21,919

(27,966)
0

0

('74)

(25)
(26)
(2 7)

(28)
(29)

1,481,378
(279,897)

1,590,553

(4 03,344)
(87,832)

0

(4.640)
(3,773)

0

0

33,881

I, 62,4GB

316 408
0

0

0

(44)
(45)
(46)

1,481,378

(279,897)
1,624,434

859,124
228,576

0

(4,640)
(3,773)

1.74,320

10,103,462

9G2,175

550,125

1,561,368

(1,057,324)

R292,445

H,G64,830

(95,149)

1,612,757

I,GI"-,757

4,749D86

3,905,202

13D77,587

4,654,137

Customer Growth
inlcrcst Dunng Constr cl o

0

(9R457)
(30)

92,457 (31)

93,436
0

(4'I ) 93,436

0

1,054,632 &1,149,781) (95,149) 4,842,722 4,747,573

O as Pie lln Sar rcc

A mutated Deprematton
NclPlantInScrnce
Dcferrcd Cha g s

Cash IVork ngC p t I

Conlnh lo sl Ad I'C ntt ton
A I led Deferred Income Taxes
Customer Dcpostls
Plant Held ror Future Use
PlanlAcqusto Adl t t

Excess Book V I

55,779,291

(7,554,3 I I)
48D24,980

0

839 517
(11,167,297)

(1,3 1 9,1 30)
(137,749)

0

(82,045)
0

t6,866
5,588,373
(174,922)

1,825,774

0

0

0

0

(241,61G)

(34)

(35)

(36)

(37)

(38)

(1,790,793) (32)
1,807,659 (33)

53,988,498
(5,746,65 )

48,241,846
5,588,373

664,595

(9,341,523)
(1,31 9,130)

(137,749)
0

(82,045)
(24I.GI61

53,988,498

(5,74G 652)

48,241,846
5,588,373

664,595
(9,341,523)

(1,319,130)
(137,749)

(82,045)
(241,616)

T t.lR.t e. 36,358, 76 7,014,475 43,37E751 0 43,37R751

Rel n Rat R. 2 90" 10 95%

"- 89"

735 082 435 t6 (39)

.10 94%

1,170,308

19 95%

1,170.308


